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Foreign Investments and Income 

u. INITED STATES corporations added about $1.5 billion 
to their direct investments in foreign subsidiaries and 
branches in 1953, and continued to increase the total at about 
the same rate in the fii'st half of 1954. This rate is below 
the 1952 peak, but maintains the high volume of direct pri­
vate foreign invcstiiKuils which has charnctoris'.cd the entire 
postwar period. 
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Nearly $10 billion were added to United States direct 
foreign investments from 1946 thi-ough the middle of 1954, 
raising then- present book value to some $17 billion as com­
pared with about $7 billion at the end of 1946. The great 
productive facilities represented by these sums have con­

tributed much to the postAvar recovery and development of I 
foreign countries. With this gi-eater productive capacity '•'' 
these countries are able to supply more of then- own needs 
and also to participate in an increased amoimt and variety 
of foreign trade. 

Earnings of the dhect investments abroad have been steady"' 
at about $2.2 billion annually since 1950, after payment of 
foreign taxes of some $1 billion a year. Nearly $800 million 
a year out of the net earnings in this period has been retained \ 
abroad by foreign subsidiaries, mainly to finance the expan­
sion and modernization of foreign operations. The remain­
ing $1.5 billion of dividends, interest and branch profits has 
been an important part of the total annual earnings of many " 
United States companies. 

Private portfolio investments, which consist mainly of 
purchases of foreign government and corporate securities and 
loans b}' United States financial institutions, have tended to 
fluctuate widely from year to year. Tliis contrasts with the 
more steady flow of direct investments. In 1953 portfolio 
investments were liquidated, on balance, but late in 1953 '••> 
and in 1954 a sizable outflow was resumed. 

Direct I n v e s t m e n t s ^ 

Both the flow of direct investment capital from the United 
States and the reinvestment of earnings of foreign subsidiary 
(!ompanics remained high in 1953. Each contributed about 
equally to the total increase of $1.5 billion in the value of 
dire<!t investments abroad. Partial information for the first > 
half of 1954, as given in table 1, shows that capital outflows 
are being well maintained. Aiding this movement is the 
growing strength of foreign economies and increased freedom 
in trade and foreign excliange transactions, Avhicli, in turn, 
are in part the result of productive capacity added by the 
direct investment projects. 

Although the aggregate capital outflow *for direct invest­
ment abroad has been relatively stable in the postwar period, 
marked fluctuations have occuiTcd from year to year in the 
area and industiy distribution of the total. Such fluctua­
tions liave resulted from various causes, including the dis-
coveiy and development of new sources for raw materials, 
the completion of scheduled investment programs, and 
relatively short-term flows connected with such factors as 
exchange restrictions or changes in exchange rates, or the 
timing of new flnancing and tax payments. 

Direct foreign investments are quite diverse, comprising 
a combined investment of some $17 billion bj' more than 
2,000 leading United States corporations, but the net capital 
flow in most postwar years has l)een dominated by a rela­
tively few large projects or areas of intense dcveio])ment. 
While such projects are under way the capital outflow may 
be very large, but when the particular project is completed 
and the new facilities are put into operation, a return flow of 
capital to the United States is often set in motion to repay 
advances by the parent company and to set aside reserves 
against depreciation and depletion. Fluctuations due to 
this factor, and the others mentioned above, sometimes 
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lend to obscure the consistent flow of United States invest­
ments abroad to finance new ventures during the postwar 
period. 

Manufacturing down in 1953 

One of these major fluctuations occurred in 1953, when 
capital flows connected with manufacturing enterprises 
changed from a net outflow of over $200 million in 1952 to 
a net inflow of about $30 miUion in 1953. The reversal was 
most marked in La tin America where the flow changed from 
nn outward movement of $80 miUion in 1952 to an inward 
movement of about the same amount in 1953. Brazil ac­
counted for over 80 percent of these totals. It is clear that 
United States parent companies financed a large nmouiit of 
equipment and materials required to carry on manufacturing 
in that country in 1952 while dollar exchange was not avail­
able. In 1953 they were repaid, in part from the proceeds 
of an Export-Import Bank loan and in part by remitting 
dollars at less than the official rate though free markets. 

Earnings of manufacturing enterprises were also down in 
Latin America iu 1953, particularly in Argentina and Brazil. 
Lower industrial activity was apparently the principal fac­
tor in Argentina. Earnings in terms of local currency were 
liigher in BrazU because of rising output and prices, but in 
converting to doUars an exchange rate of about 20 cruzeiros 
to the dollar was used in 1952 while a rate of about 50 cru­
zeiros to the dollar was used in 1953, so that the dollar 
equivalent of the earnings was considerably reduced. Brazil 
accounts for over half of the earnings of United States-owned 
manufacturing companies in Latin America. 

,Tablc 1.—Direct Iiivcslnieiit Capital Movements , by Area and 
Industry, January-,June 19.54 
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Record petroleum investment 

American petroleum companies were very active abroad 
in all phases of the industry in 1953 and invested a record 
amount of $640 miUion. About $400 million of this total 
represented capital flows, the highest since the rapid growth 
of the 1947-49 period. Reinvested earnings of foreign 
subsidiaries amounting to about $240 million were substan­
tially less than in 1952 but higher than in any other year. 
Total earnings abroad of the industry wore cut back some­
what in 1953, in spite of higher prices and sustained output, 
because of large exploration costs and a sharp drop in earnings 
from tanlvor operations. 

About half of the capital flow for this industry went to 
Canada as the companies intensively explored and developed 
the petroleum resources of Western Canada, and continued 
the construction of pipelines and refinery capacity. More­
over, the capital flows do not include additional exploration 
and development costs, totalling oVer $50 million which were 
charged against earnings in 1953. 
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Ca])ital flows for mauufacturing in Canada were greatly 
reduced in 1953 from the 1952 peak because of the comple­
tion of United States financing for the development of 
facilities for processing aluminum. However, the expansion 
of othor manufacturing facUities in Canada continued at a 
rapid rate, and improved earnings in 1953 permitted larger 
reinvestments. 

Manufacturing activities outside of the Western Hemis­
phere did not involve significant amounts of capital flows 
in the aggregate. Reinvested earnings continued to be the 
major source of fuiuis for expansion, especiaUy in Western 
Europe, and moderately higher earnings were available in 
1953 for this purpose. 
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Petroleum investments in Latin America continued small 
in comparison with the earlier postwar years. About $100 
miUion was invested in 1953, divided about equaUy between 
capital flows and reinvested earnings. Venezuela received 
half of the total as the companies continued to expand thou* 



8 SUEVEY OF CURRENT BUSINESS Noveuilpor 10.54 

productive facUities in that country. About $30 miUion 
was invested in Brazil, but this represented primarily the 
value of imports of petroleum products from the parent 
companies for which payment was not made. 

Petroleum investments attributed to Panama consist 
mainly of ocean tankers operated under the Panamanian 
flag. Because of the very low tanker rates prevailing in 
1953 earnings from such investments were reduced, and, 
because these earnings flow back to the United States tlu'ough 
intercompany accounts, there was also a reduction in the 
net return capital flow to tho United States. 

Foreign Earnings of 

Direct Investment Companies 

MILLIONS OF DOLLARS 
3,000 

2,500 

2,000 

1,500 

1,000 

500 

U.S. SHARE 
IN EARNINGS 

I I J I i 
1946 47 48 49 50 51 52 53 

OFFICE OF BUSINESS ECONOMICS. U. S. D. C. 54--f I -10 

Considerable amounts were invested in Western Europe 
in 1953 by the petroleum companies, both to improve and 
enlarge the reflnery facUities which have contributed signifi­
cantly to the economic strength of Em-ope and to find and 
develop new indigenous sources of oil, especially in France, 
Germany and Italy. 

American petroleum companies also continued to spend 
large sums for further expansion of production in the Aliddle 
East, and to build and enlarge refineries in the Far East. 
Additional large amounts aro scheduled to go to Iran as the 
result of an agreement under which oil production has been 
resumed in that country. 

Mining investments high 

Direct investments abroad in mining which have grown 
faster since 1949 than in the case of any other major industry, 
reached nearly $2 biUion by the end of 1953. The amount 
added was lower in 1953 than in 1952 because some large 
projects in Canada, Venezuela, Chile, and Peru were nearing 
completion. Capital outflows for mining wUl probably be 
further reduced in 1954, especially so since there is likely to 
be a return flow as large-scale shipments begin from some of 
the mines. This wUl also be reinforced to the extent that 
some enterprises are operating under provisions for rapid de­

preciation. However, the outlook for this industiy includes'" 
a mde range of new developments so that investments are 
expected to continue at a substantial rate. 

Earnings of the mining enterprises were severely cut in 
1953 by reduced output and prices. This was particularly 
marked in Chile. 

Other industries little changed 

Both capital flows from the United States and earnings 
abroad of most other industries were relatively stable in 
1953. The principal development was a sharp drop in the 
earnings of agricultural enterprises to the lowest point since 
1949. Sugar producers experienced most of the decline be­
cause of lower world market prices for their products (iml. 
restrictions on the size of the crop. 

Table 2.—Direct Investment Capital Movements , by Major Areas 
and Industries, 1946-53 

[Millions of dollars; inflows to tho United States (—)] 
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722 
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021 
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420 
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47 

03 
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40 
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02 
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23 

70 
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14 

20 
71 
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5 
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30 
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10 
30 

- 7 
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(') 
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2 

13 
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4 
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- 1 
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2 

10 
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2 
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Overall capital outflows for trade and distribution were 
I somewhat higher, mainly because of a large increase in 

Canada. There were sizable inflows from Brazil, however, 
as remittances were made on earlier advances. 

Investment in Canada leads 

Out of a total increase of $1.5 bUlion in direct investments 
' abroad in 1953, Canada accounted for $650 mUlion—a record 
amount. Capital flows to Canada were over $400 miUion, 
as in 1952, -wdth increased investments in petroleum and trade 

, oft'setting reductions in manufacturing and mining. Eein-
vested earnings rose to $250 mUlion, as earnings improved 
somewhat, mainly in manufacturing, whUe dividends were 
cut below the 1952 amount. 

A feature in 1954 was the organization in the United States 
of a number of investment funds to be incorporated in Can­
ada for the specific purpose of acquiiing Canadian securities, 
especially corporate stocks. Total capital issues ofl'ered by 
the funds through October totaled $100 million. Of this 
about $30 million is included in dhect investment outflows 
in the second quarter of 1954. 

Additions to direct investments in Latin America were 
less than half of the 1952 total, mth both capital flows and 
reinvestment of earnings reduced. However, the reduction 
in net capital flows was not connected with changes in basic 
trends but was associated very largely with inflows of 
relatively short-term capital from Brazil, as noted above. 
Eeinvestments were lower partly because of a reduction in 

T a b l e 3 . — N e t D i r e c t I n v e s t m e n t C a p i t a l M o v e m e n t s b y S e l e c t e d C o u n t r i e s , 1 9 4 6 - 5 3 

[Millions of dollars; net Inflows to the United States (—)] 
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100 
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3 
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0 
- 1 

1 

- 3 9 
7 

IOO 

25 
1 

278 

134 

120 

{') 
(') 

35 
20 

W 
5 

- 7 
2 

- I I ) 
- 4 8 

28 
1 

115 

W 
- 8 

- 2 
2 
3 
fl 

« 
(=) 
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(0 
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3 
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3 
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(I) 
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2 
2 
1 
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1 
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93 
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1 
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(=). 

79 
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2 
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5 
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(?) 
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1. Included In totals. 2. Less t h a n .$600,000. 
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earnings in agriculture and mining and reduced earnings of 
tanker companies. The use of lower exchange rates to 
convert local cmTency earnings retained in Brazil also 
reduced the estimated dollar value of reinvested earnings. 

Capital outflows to Western Europe picked up in 1953, 
although, as usual, most of the increase of over $200 million 
in the value of direct investments in that area came out of 
reinvested earnings. The outstanding development in 1953 
was a rise in net capital outflows of petroleum companies to 
about $30 million. This was in sharp contrast to 1952 when 
there were net flows back to the United States from several 
countries as earlier loans by parent companies for investments 
in refineries were partly repaid. 

Overall additions to direct mvestments in countries out­
side the Western Hemisphere and Europe were about equal to 
the 1952 amount and well above the postwar average. There 
was practicaUy no change in the industry distribution of 
these investments, with petroleum continuing to account for 
about 70 percent of the current additions. However, size­
able shifts occurred in capital flows to the various countries 
in Africa and Asia. Middle East petroleum investments 
did not change greatly in total, for instance, but heavj'̂  
expenditures shifted from one part of the area to another. 
Reduced flows to the Union of South Africa and Australia 
were connected with the completion of programs for increas­
ing petroleum refining capacity. 

Direct Investment Earnings 

Foreign earnings of direct investment companies were 
unfavorably afl'ected by weaknesses in some world markets 
in 1953, and were also retarded by growing charges against 

income. Price weaknesses for nonferrous metals and sugar, 
together with reduced output, caused a dro]) in earnings from 
mining and agriculture. Charges against the earnings of 
mining and petroleum companies for exploration and 
development expenses, and allowances for accelerated 
depreciation, also increased. Petroleum earnings were 
further affected by much lower earnings of tanker operations 
and other distribution facUities. Earnings from the pro­
duction and refinery operations of this industry were higher, 
however, reflecting sustained output at somewhat higher 
prices and the use of expanded refinery capacity. 

Earnings of other industries changed comparatively little 
from the prior year, although manufacturing earnings 
mcreased substantially outside of BrazU, where there was a 
special situation resulting from the shift in exchange valua­
tion. 

Income receipts in 1953, i. e., dividends, interest, and 
branch profits, were also close to the 1952 amount. The 
principal change was an increase in brancli profits from the 
production of petroleum in Latin America. 

Gains from direct investments 

American direct investments abroad constitute an im­
portant segment of the world economy, not only contributing 
directly to world output and welfare but also providing in 
many countries an example of the gains from modern indus­
trial methods. Quantitative measures of the overall im­
portance of the direct investment enterprises to the foreign 
countries and the United States economy would be inade­
quate at best, partly because of the heterogeneity of the 
enterprises and the relatively greater concentration in some 
countries and industries, and partly because some of the 

Table 4.—Gross Movements ' of Direct Ii iveslnient Capital, by Areas and Industries, l9.51-.'>.'{ 

[Mil l ions of dollars; net inflows (—)] 

Industry and year 

All industries; 
1951 - - . 
1052 
1953 

Agriculture: 
1051 
1052 
1053 

Mining and BmcUIni;: 
1951 ; 
1052 
1053 

Petroleum: 
1051 
1052 
10,53 

Manuracturintf: 
1951 
10.52 
1053. 

Public uti l it ies: 
1051 
1052 
10.53 

Trade: 
1951 
19.52 
1953 

Other Industries: 
1951 
1952 
1053 

All areas 

Oul-
llows 

1,003 
1,381 
1.230 

42 
12 
0 

125 
209 
208 

329 
.520 
550 

300 
350 
187 

25 
31 
32 

91 
05 
73 

01 
00 

112 

Inflows 

470 
,531 
516 

18 
10 
23 

25 
21 
22 

237 
270 
1.54 

110 
148 
220 

33 
7 

10 

33 
47 
47 

21 
10 
29 

Net 

.528 
850 
722 

24 
- 8 

- 1 7 

IOO 
278 
247 

93 
248 
404 

100 
211 

- 3 4 

- 8 
23 
13 

58 
17 
20 

70 
80 
83 

Canada 

Out­
flows 

330 
518 
407 

1 

m 

30 
135 
118 

128 
124 
100 

103 
203 
105 

1 
1 
4 

13 
9 

32 

48 
40 
47 

Inflows 

91 
98 
84 

1 
2 

(') 

1 

« 3 

4 
2 
9 

73 
82 
SO 

2 

2 

7 
7 
7 

4 
4 
0 

N e t 

240 
420 
413 

(«) 

W 

30 
134 
116 

124 
122 
181 

30 
121 
40 

- 1 
1 
2 

0 
2 

25 

44 
42 
41 

Latin 

Out­
flows 

414 
409 
356 

30 
11 
3 

84 
140 
137 

64 
112 
100 

130 
120 
37 

24 
27 
22 

50 
39 
22 

21 
20 
34 

American He-
puhllcs 

Inflows 

240 
102 
202 

17 
15 
21 

24 
20 
18 

129 
81 
44 

20 
40 

110 

31 
7 

17 

18 
28 
27 

10 
2 

10 

Net 

100 
277 
03 

22 
- 4 

- 1 8 

00 
120 
110 

- 7 5 
32 
,57 

110 
80 

- 8 3 

- 7 
21 
fl 

38 
11 

- 5 

11 
18 
18 

Western I'^urope 

Out-
Hows 

97 
08 

114 

(') 

C") 

60 
27 
.57 

30 
21 
28 

10 
9 

11 

8 
11 
18 

Inflows 

35 
70 
00 

8 
13 
ni 
24 

13 
Ifl 
32 

i 
3 
7 
4 

« 
3 
5 

Net 

02 
- 8 
48 

(') 

37 
- 2 4 

32 

17 
0 

- 3 

(') 
(') 
(') 

7 
2 
7 

1 
8 

12 

Western European <le-
Dendcncies 

Out­
flows 

30 
55 
00 

I 

3 
18 
3 

23 
35 
S3 

(?) 
(') 
(') 

(.') 

3 
2 
2 

<'! (.') 
2 

Inflows 

20 
00 
12 

25 
,58 
11 

(») 
(') 

1 
1 
1 

w 
(') 
(») 

Ncl 

1 
—5 
79 

1 

(=) 

2 
18 
3 

- 2 
- 2 3 

73 

- 2 
C) 
C») 

W 
(') 
m 

2 
1 
I 

m 
1 

other countries 

Out­
flows 

132 
272 
180 

I 
1 

2 
0 
9 

74 
228 
129 

31 
IS 
10 

2 
5 

9 
0 
5 

14 
14 
12 

Inflows 

73 
100 
01 

3 
1 

CO 
80 
08 

2 
11 
13 

5 
5 
8 

1 
1 
1 

iN'et 

!>9 
100 
,Sll 

1 
- 2 

1 

•i 
a 
9 

8 
142 
02 

20 
4 
3 

2 
5 

5 
2 

- 3 

14 
13 
11 

I. The gross capltol outflow shown in each area-industry cell of this table represents the sum 
of the net capital outflows to those foreign subsidiaries and branches for whicli not outflows 
were reported for each of tho years covered. Conversely, the gross inflows shown for each 
cell represent the sum of the net Inflows from those foreign subsidiaries and branches for which 
inflows were reported In each year. The totals for "all areas" are tho sums of the figures shown 

In tho aiea.industry cells. It should be noted that the gross totals, but not tbo not amounts, 
would change if tho compilation were done on a quarterly basis. 

2. Less than $500,000. 

Source: U. S. Department of Commerce, Ofllco of Bushiess Economics. 
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T a b i c 5 . — V a l u e o f D i r e c t I n v e s t m e n t s A l j r o a d , b y A r e a a n d I n d u s t r y , 
1 9 5 0 - 5 3 

IMinionsofdollar.sl 

T a b l e 6 . — V a l u e o f D i r e c t l n v e s t m e n t s A b r o a d , b y S e l e c t e d C o u n t r i e s , 
1 9 4 9 - 5 3 — C o n t i n u e d 

[Mill ions of dollars] 

Area and year 

All a r e a s : 
1953 
1952 
1951 
1960 

Canada : 
1063 
1062 
1961 
IDSO 

V 

].atln American Republ ics : 
1053 
1962 
1961 
1960 

Wes te rn Kurope : 
1063 
1052 
1051 
1950 

Western European dependen 
cies: 

1063 
1952 
1051 
IftW 

Other countries: 
1053 
1952 
1061 
1050 

All 
Indus­

tries 

10,304 
14,810 
13,080 
11,788 

5,257 
4,503 
3,972 
3,579 

0,001 
5,758 
5,170 
4,735 

2,307 
2,145 
1,070 
1,720 

,503 

440 
435 

2,085 
1,864 
1,610 
1,318 

Agri­
cul­
ture 

058 
002 
642 
589 

548 
504 
567 
520 

Min­
ing 
and 

smelt­
ing 

1,934 
1,042 
1,317 
1,129 

081 
650 
400 
334 

1,002 
871 
730 
028 

128 
118 
90 
88 

Petro. 
loum 

4,031 
4,291 
3,703 
3,390 

032 
715 
602 
418 

1,083 
1,677 
1,408 
1,408 

008 
632 
611 
424 

302 
200 
205 
200 

1,310 
1,177 

020 
844 

Man. 
ufac-

turlng 

6,242 
4,020 
4,352 
3,831 

2,430 
2,241 
2,000 
1,807 

1,139 
1,100 
992 
780 

1,200 
1,187 
1,070 
932 

367 
310 
281 
214 

Public 
utili­
ties 

1,400 
1,400 
1,431 
1,425 

294 
287 
286 
284 

1,001 
1,076 
1,044 
1,041 

Trade 

1,040 
OCO 

702 

331 
284 
202 
240 

352 
344 
303 
242 

231 
218 
207 
180 

105 
103 
05 
81 

Othor 
indus­

tries 

994 
809 
702 
002 

602 
404 
440 
385 

187 
102 
130 
116 

170 
152 
138 
120 

72 
60 
46 
30 

Country 

Western Hemisphere: 
British 

Africa: 
British West Africa 
Other British 

Other European 

Other areas: 

Othor British 

Africa: 

Other areas: 

India 

1040 

427 

61 
66 

8 
20 
13 
14 
10 

18 
183 
20 

1,086 

38 
47 

105 
5 

161 
27 
62 
13 
12 

17 
« 

132 
461 

1050 

43S 

60 
65 

11 
30 
14 
17 
12 

18 
172 
30 

1,318 

30 
82 

140 
7 

201 
38 
68 
15 
10 

25 
8 

140 
637 

1951 

140 

71 
68 

14 
40 
18 
14 
12 

21 
160 
32 

1,510 

44 
104 
167 

7 

260 
49 
72 
34 
46 

31 
8 

103 
510 

1952 

408 

88 
76 

21 
45 
24 
12 
14 

24 
130 
30 

1,854 

46 
140 
194 

8 

310 
63 
74 
41 
60 

37 
0 

178 
084 

10fi3 

593 

OS 
70 

28 
45 
25 
13 
18 

24 
223 
45 

2,085 

47 
187 
213 

10 

328 
68 
88 
60 
S8 

34 
8 

188 
700 

Sourco: tl. S. Depiirlineiit iif Commerce, Olflco of Business Economics. 

Source: V. S. Dopartmont of Commerce, Ofllco of Business Economics. 

T a b l e 6 . — V a l u e o f D i r e c t I n v e s t m e n t s A b r o a d , b y S e l e c t e d C o u n t r i e s , 
1 9 4 9 - 5 3 

[Millions ot dollars] 

Coimtry 

All areas, total 

Canada 

Latin American Itcpubllcs, total 

Argentina 
Bolivia 
Brazil 
ChUe 
Colombia 

Costa Ulca 
Cuba 
Dominican Republic 
Ecuador 
El Salvador 

QuatomiUa 
Haiti 
Honduras 
Mexico 
Nicaragua 

Panama 
Peru 
Uruguay and Paraguay 
Venezuela 

Western Europe, total 

Austria 
Bolgiuni... 
Denmark 
Finland 
France 

Germany 
Oreoce 
Italy 
Netherlands 
Norway 

Portugal 
Spain 
Sweden 
Switzerland 
Turkey 

United Kingdom 
Other countries 

1040 

10,700 

3,146 

329 
.10 
588 
518 
194 

67 
010 
102 
16 
10 

104 
14 
60 

374 
9 

337 
148 
55 

1,036 

1,460 

11 
55 
30 
8 

185 

173 
A 

37 
57 

10,50 

11,788 

3,579 

4,735 

3.50 
11 

044 
.540 
103 

60 
642 
106 

14 
10 

106 
13 
62 

414 
9 

318 
145 
01 

093 

1,720 

13 
05 
32 
9 

217 

204 
6 

03 
84 
24 

16 
31 
.58 
25 
10 

847 
11 

1051 

13,089 

3,972 

5,176 

305 
II 

803 
,583 
207 

01 
672 
123 
14 
20 

106 
14 
78 

471 
0 

373 
197 
74 

996 

1,979 

16 
87 
37 
8 

249 

72 
100 
28 

19 
36 
05 
28 
17 

961 
14 

1952 

14,819 

4,693 

5,768 

393 
11 

1,013 
623 
234 

01 
680 
123 
14 
21 

108 
15 
81 

490 
10 

383 
230 

77 
1,184 

2,146 

18 
95 
38 
9 

270 

251 
9 

811 
108 
33 

21 
40 
70 
28 
18 

1,038 
14 

10,53 

16,304 

5,257 

0,001 

400 
'Ifl 

1,003 
606 
235 

01 
630 
121 
17 

107 
16 
82 

500 
0 

398 
259 
82 

1,30,S 

2,307 

20 
111 
37 
III 

307 

276 
9 

07 
124 
37 

23 
45 
74 
32 
25 

1,125 
15 

T a b l e 7 . — P r i v a t e L o n g - T e r m P o r t f o l i o C a p i t a l i M o v c i n e n t s , b y 
T y p e a n d A r e a , 1 9 4 6 - J u n e 1954 

[Millions of dollars; capital outflows (—)] 

All areas, total.. 

Now foreign .securities 
Amortizations and redemptions 
Transactions In outstanding foreign issues, net 
Banking and conunerclal loans, net 

Canada, total.. 

New foreign securities 
Amortizations and redemptions 
Transactions In outstanding foreigu issues, not. 
Banking and commercial loans, net 

I.atin American Itepubllcs, total. 

New foreign securities 
Amortizations and redemptions 
Transactions in outstanding forolgn Issues, not. 
Banking and commercial loans, net 

Europe, total. 

New foreign securities 
Amortizations and rcdeniplIon.s 
Transactions In outstanding foreign Issues, not. 
Banking and commercial loans, net 

Other countries, total.. 

Now foreign securities 
.Amortizations and redemptions 
'I'ransactions In outstanding foreign Issues, net. 
Banking and commercial loans, net 

international institutions, total.. 

Now foreign securities 
Amortizations and redemptions 
Transactions In outstanding foreign Issues, net. 
Bonking and commercial loans, not 

1940-40, 
annual 
average 

-18 

-187 
102 

9 
-32 

23 

- 0 8 
148 

- 2 7 
(I) 

01 

- 4 7 

- 9 
II 

-25 
-24 

-10 
8 

17 
- 1 

- 6 3 

-61 

-405 

-254 
301 

-322 
-220 

- 3 2 4 

- 1 6 3 
172 

- 3 3 7 
4 

27 

- 1 0 
19 
21 

- 3 

0 
10 

-212 

(') 

- 8 1 
100 

- 2 3 

—137 

- 4 9 1 
113 
25 

- 8 4 

- 2 3 2 

- 3 0 2 
88 

-211 
2 

30 

12 
16 

- 0 3 

- 4 7 

-.•iO 
2 

21 
- 2 0 

-153 

-130 

-ii" 

1952 

-280 
CC 

131 
-126 

- 3 0 

-158 
38 

100 
- 1 0 

34 

10 
10 
8 

- 9 0 

9 
11 

-110 

- 1 0 

- 4 0 
0 

40 
- 1 3 

-118 

- 8 2 

-30 

178 

-270 
139 
222 

93 

- 2 0 9 
103 
113 

- 2 0 

33 

9 
25 

- 1 

207 

7 
80 

111 

- 3 1 
8 

- 3 8 

1 N e t m o v e m e n t less t h a n .$500,0011. 

Sourco: U. S. Dop;ir tmont of Co nunerce , Olflco of Business Economies. 

1954, 
flrst 
half 

—224 

- 2 W 
71 

- 5 4 
13 

- 1 4 4 

- 1 5 4 
47 

- 4 8 
11 

S 
10 

-14 

7 
-12 

31 

-16 
4 

11 
-05 

-84 
8 

-15 
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greatest effects are intangible. Nevertbeless, a few scattered 
comparisons may help to indicate the role of these enterprises. 

From the standpoint of foreign countries, the gains from 
direct investments could be measured partly from their con­
tribution to overall output, both for export and local con­
sumption. The data required to compute such a measure 
on a careful and comprehensive basis have never been 
assembled. However, rough calculations made for Latin 
America indicate that as much as one-tenth of the value of 
goods and services produced in the area may be accounted 
for by United States-owned enterprises. The proportion 
would be much higher for such industries as mining or 
petroleum, but even in manufacturing the ratio seems to 
be about 15 percent. Similarly, the ratios would be higher 
for a number of individual countries in the area. 

Some 25 percent of total exports to the United States by 
foreign countries is produced by United States direct invest­

ment companies abroad which have developed and made 
possible this large trade with the United States. 

Foreign direct investments also have a sizeable effect on 
the United States economy, not only providing essential im­
ports but also accounting for a significant share of the earn­
ings and investments of many companies. For instance, 
foreign earnings account for about 10 percent of the total 
earnings of United States companies in manufacturing in­
dustries operating both domestically and abroad. Ahnost 
the same percentage of the net book assets of these com­
panies is located abroad. Over one-third of the total earn­
ings of the United States petroleum industry is derived from 
producing abroad and supplying crude and refined products 
to the United States and the expanding economies of foreign 
countries. Nearly one quarter of the net book assets of 
the industry is devoted to these activities in foreign coim- * 
tries. 

Table 8.—Direct Investment Earnings by Areas and Industries, 

1916-53 

[Millions of dollars] 

Table 9.—Direct Investment Income Receipts, by Areas and Indus­
tries, 1946-53 

(Millions ot dollars] 

Area a n d year 

All a r e a s : 
10i)3 
1052 
1051 
1050 

1940 
1948 
1947 -
1940 

C a n a d a : 
1953 
1952 
1951 
1950 

1040 
1048 
1947 
1946 

Lat in American I t cpub-
l ics : 

1953 
1952 
1951 
1960 

1949 
1948 
1047 
1940 

W e s t e r n E u r o p e : 
1953 
1052 
1951 
1950 

1049 
1048 
1017 
1946 

W e s t e r n European de­
pendenc ies : 

1953 
1052 
1951 
1050—. 

1940 
1948 
1947 
1940 , 

O t h e r coun t r i e s : 
1963 
1952 
1051 
1050 

1010 
1948 
1947 
1040 

To ta l 

2,210 
2,280 
2,230 
1,700 

1,519 
1,607 
1,239 

832 

443 
410 
420 
445 

393 
395 
293 
210 

747 
883 
888 
010 

475 
072 
621 
347 

324 
306 
302 
206 

203 
193 
160 
120 

109 
1,54 
120 
100 

132 
115 
78 
42 

534 
513 
,-)0-
340 

315 
232 
182 
104 

Agri­
cul­
tu re 

87 
113 
140 
116 

75 
109 
108 
84 

1 
1 
1 
1 

1 

64 
84 

107 
80 

04 
90 
94 
72 

(') 
(') 
(') 
(') 
(') 

2 
3 
3 
4 

1 

1 
1 

20 
24 
20 
20 

9 
9 

13 
11 

M i n i n g 
a n d 

smelt­
ing 

142 
200 
220 
148 

112 
135 
111 
72 

44 
64 
08 
62 

37 
30 
30 
28 

46 
90 

104 
60 

61 
85 
64 
39 

4 
6 
4 
3 

2 
1 

1 

29 
31 
30 
16 

10 
7 
3 
2 

10 
23 
14 
10 

11 
12 
7 
2 

Pe t ro ­
leum 

1,003 
1,013 

806 
027 

602 
COO 
404 
234 

10 
12 
3 

17 

0 
22 
U 
9 

409 
438 
409 
274 

203 
301 
188 
112 

76 
70 
40 
42 

25 
,13 
25 
16 

120 
112 
70 
74 

100 
08 
09 
38 

332 
371 
300 
220 

218 
147 
111 
00 

M a n u ­
factur­

ing 

607 
643 
600 
637 

SC6 
653 
434 
306 

274 
267 
268 
301 

277 
270 
197 
133 

122 
1,50 
170 
106 

06 
113 
106 
67 

103 
100 
104 
172 

142 
121 
105 
02 

2 
2 
2 
1 

6 
3 
1 

(') 

77 
50 
63 
57 

45 
37 
25 
13 

P u b l i c 
utilities 

48 
48 
43 
41 

23 
20 
24 
21 

10 
0 
9 
9 

7 
5 
0 
5 

30 
32 
27 
20 

12 
12 
Ifl 
Ifl 

(1) 
(') 
'̂> 

0) 

(') 
(1) 
(') 
(') 

(0 
(') 

{;] 

(') 
(0 

7 
7 
6 
6 

4 
3 
3 
1 

T r a d e 

141 
146 
143 
117 

IOO 
112 
90 
72 

33 
34 
28 
20 

30 
19 
18 
13 

45 
65 
49 
20 

30 
46 
42 
32 

30 
33 
34 
35 

23 
23 
17 
14 

13 
4 
6 
4 

3 

2 
1 

10 
21 
20 
20 

21 
20 
17 
12 

Other 
Indus-
tries 

129 
109 
08 
81 

75 
72 
62 
44 

05 
53 
43 
37 

35 
40 
30 
22 

32 
20 
23 
22 

19 
17 
12 
10 

21 
20 
20 
13 

11 
10 
12 
7 

2 
2 
3 
2 

2 
1 
2 

(•) 

0 
8 

10 

4 
0 
5 

Area a n d year 

All a r e a s : 
1053 
10.52 
1051 
10,50 

1040 
1048 
1947 
1940 

C a n a d a ; 
10.53 
19!)2 
1951 
1950 

1940 
1948 
1947 
1016 

Lat in American Republ ics : 
19,53 
19,52 
1951 
19,50 

1049 
1943 
1947 
1940 

Wes t e rn Europe : 
1053 
1052 
1951 
lo,™ 

1949 
1048 
1047 
1040 

Wes t e rn European de -
pendenclc«j: 

1953 
19.52 
1951 
10,50 

1019 
1048 
1047 
11M6 

O t h e r coun t r i es : 

10,52 
1951 . , 
1050 

1949 
1018 
1047.. 
1046 

T o t a l 

1,403 
1,419 
1,492 
1,204 

1,112 
1,004 

860 
,580 

190 
222 
230 
204 

251 
201 
178 
134 

008 
.500 
6,52 
,522 

377 
488 
414 
281 

147 
129 
119 
111 

93 
93 
81 
04 

122 
127 
IOO 
98 

08 
70 
31 
20 

.186 
,343 
377 
200 

292 
212 
165 
01 

Agr i . 
cul­
tu re 

70 
80 

110 
01 

05 
70 
70 
61 

1 
(') 

1 
1 

(') 

,58 
73 
02 
70 

59 
09 
63 
40 

'! !' (') 

2 
1 
3 
4 

(') 
(') 
(') 
(') 

9 
II 
15 
11 

5 
7 

11 
12 

M i n i n g 
and 

smelt­
ing 

90 
169 
169 
112 

SO 
121 
09 
04 

26 
36 
34 
31 

22 
20 
20 
17 

35 
81 
87 
04 

42 
S3 
71 
43 

1 
1 
1 
1 

1 
1 
1 
1 

22 
27 
25 
12 

12 
8 
6 
2 

12 
14 
12 
3 

3 
3 
1 
1 

Pe t ro ­
l eum 

766 
077 
000 
,555 

490 
4,53 
302 
182 

- 2 0 
- 2 0 
- 1 7 

- 3 

- 3 
3 
o 
fl 

356 
303 
327 
262 

177 
218 
140 
92 

30 
33 
15 
0 

4 
18 
10 
7 

01 
93 
73 
76 

77 
55 
2Q 
17 

,308 
208 
208 
212 

235 
150 
119 
01 

M a n u ­
factur­

ing 

309 
287 
331 
3,57 

307 
251 
234 
157 

132 
130 
104 
211 

171 
118 
101 
70 

08 
04 
72 
65 

43 
57 
07 
37 

76 
56 
71 
00 

00 
60 
48 
37 

(') 
1 
1 
1 

6 
2 

-T 

33 
26 
23 
22 

20 
24 
10 
7 

Pub l i c 
util i t ies 

49 
49 
45 
44 

30 
33 
40 
40 

10 
11 
11 
9 

10 
8 

13 
1(1 

35 
35 
31 
33 

20 
25 
27 
3 . 

(') 

(1) 
(') 
(') 
(') 
(') 
(') 
(') 
(') 

4 
3 
4 
1 

(1) 
(1) 
(') 
(1) 

T r a d e 

85 
70 
70 
72 

68 
66 
65 
33 

12 
14 
13 
17 

16 
0 

13 
6 

32 
25 
20 
17 

15 
22 
22 
14 

24 
24 
20 
21 

20 
19 
17 
12 

5 
3 
4 
3 

2 
4 
3 
1 

13 
14 
10 
14 

14 
12 
10 
0 

Other 
indus­
tries 

00 
83 
71 
63 

05 
04 
51 
42 

30 
41 
31 
29 

35 
37 
29 
20 

or, 
18 
16 
15 

15 
14 
10 
10 

17 
14 
12 
10 

a 
6 
7 

0 

0 

<i 

2 

9 

1 
0 

7 
7 
0 
0 

fl 
7 
6 

1, Less than .$500,000. 

Source; U. S. Department of Conunerce, Ollico of Business Economics. 

1. Less than $500,000. 

Note: Income receipts consist of dividends, intorost and branch jirollts, after payment of 
foreign taxes but before United States income ta.xes. 

Source: U. S. Dopartment of Commerce, Omco of Business Economics. 
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Thus, the reciprocal advantages of these direct foreign 
investments by the United States are clear in those areas of 
the world, particularly in the Western Hemisphere, where 
the basis of successful development and investment exists. 

Portfolio Investments 

Portfolio transactions in foreign secmities remained low 
in 1953 and the lii-st half of 1954 as compared with the 1920's, 
and were mainly influenced by the relative trends of interest 
rates in the United States and Canada. Thus, as the spread 
between Canadian and United States interest rates was nar­

rowed near the end of 1952, American investors tended to 
liquidate their holdings of Canadian securities while Ca­
nadian borrowers turned toward domestic sources of funds. 
When interest rates in the United States dropped relative 
to Canadian rates in the fourth quarter of 1953 and the first 
few months of 1954, Canadian borrowers again came to the 
United States for funds. As Canadian rates were reduced 
sharply in May of 1954 the flow of funds was again reversed. 
There have been no largo new Canadian issues sold in the 
United States from March through October of this year. 
However, Americans purchased a net amount of $30 million 

(Continued on page 22) 

.Table 1 0 . — D i r e c t I n v e s t m e n t E a r n i n g s , I n c o m e R e c e i p t s , a n d R e i n v e s t e d S u b s i d i a r y E a r n i n g s , b y S e l e c t e d C o u n t r i e s , Y e a r s , a n d M a j o r 
I n d u s t r i e s for 1953 

[Millions of dollars] 

Country Annual 
average 
1040-61 

Earnings 

1062 
Total 

Mining 
and 

smelt­
ing 

Petro­
leum 

Manu­
factur­

ing 

Other 
Indus­

tries 

Annual 
average 
1040-61 

Income receipts 

1062 

1053 

Total 

Mining 
and 

smelt­
ing 

Petro­
leum 

Manu­
factur­

ing 

Othor 
indus­

tries 

Annual 
average 
1940-51 

Reinvested earnings o f subsidiaries 

1962 

Total 

Mining 
and 

smelt­
ing 

Petro­
leum 

Manu­
factur­

ing 

Othor 
indus­

tries 

Ail areas, total. 

Canada 

Latin American Republics, 
total 

Argentina.. . 
Dranil 
Chile 
Colombia . . . 
Costa Rica.. 

Cuba 
Dominican Kopublic.. 
Honduras 
Mexico , 
Panama 

Peru 
Uruguay 
Vonezuela 
Otber countries. 

Western Europe, total. 

Belgium 
Franco 
Germany 
Italy 
Netherlands.. 

Portugal 
Spain 
Sweden 
United Kingdom.. 
Other countr ies . . . 

Western European depend-, 
encles, t o t a l . . . 

Western Hemisphere: 
British - . 
Other European. . . 

Africa: 
British 
French 
Other European. 

Other areas: 
British 
Other E u r o p e a n ' . 

Other countries, total 

Africa: 
Liberia 
Union of South Af­

r i c a . . 
Other countries 

Other areas: 
Australia 
India 
Indonesia < 
Israoi 
Japan 
Philippine Eepublic 
Other countries» 

1,533 

3C0 

686 

29 
81 
41 
10 
0 

17 
10 
30 
33 

19 
0 

200 
17 

209 

11 
20 
13 

4 
3 
7 

110 
12 

90 

288 

22 
14 
20 

1 
2 

29 
160 

2,280 

419 

29 
148 
63 
19 
14 

60 
21 
16 
SO 

32 
7 

329 
13 

17 
37 
19 
10 
13 

4 
4 
7 

174 
20 

154 

115 
(') 
613 

2,216 

443 

10 
US 
30 

188 
22 

169 

110 
1 

S34 

30 

34 
10 
28 
1 
3 
30 
300 

50 
13 
32 
3 
8 
31 
308 

142 

44 

(0 
13 
13 

23 
10 
10 
40 
40 

25 
10 
350 
14 

324 

10 
33 

n 10 
16 

4 
3 
0 

(') 

0) 

CI 
10 

9 

(') 
W 
4 

(') 
(') 
« 
(2) 
(1) 

(?) 

(>) 
(•) 

(?) 

10 

19 

(') 

(0 

8 

1,003 

16 

(') 
28 

(0 
—1 

w 
3 

<•} (>) 
1 

29 

(') 
1 

336 
1 

76 

2 
6 
6 
2 
7 

(0 
(') 

1 
46 

4 

120 

(?) 
(') 

4 
4 

(') 

W 

382 

(') 
0 
2 

i 
(0 
(') 
301 

067 

274 

122 

01 
4 
6 

(') 

(') 
21 

1 

6 
7 
1 

193 

11 
24 
14 

6 
116 
10 

(2) 

40 
6 

'>} 
(') 

1 
5 
2 

40b 

109 

171 

11 
26 
11 
9 

13 

21 
10 
19 
8 

19 

13 
3 
8 

12 

(») 

107 

39 

1,070 

210 

460 

16 
49 
44 
8 

10 

42 
14 
16 
28 
20 

16 
4 

180 
12 

93 

0 
6 
1 
1 
3 

(?) 
2 

04 
8 

07 

W. 

46 
(") 
238 

0 
13 
14 
1 
1 

20 
161 

1,419 

222 

699 

12 
65 
61 
13 
14 

44 
14 
16 
32 
43 

25 
4 

256 
10 

129 

0 
10 
4 
7 
S 

2 
1 
4 

73 
11 

127 

343 

12 

23 

8 
10 
4 
1 
3 

27 
240 

1,403 

199 

11 
78 
29 
13 
13 

31 
4 

18 
32 
21 

24 
4 

317 
13 

122 

3 

380 

13 
0 

32 
2 
5 

24 
200 

(0 
(') 

18 
(') 

22 

(') 

10 

12 

(') 

(') 

( I ) 

765 

—20 

356 

(') 
23 

(') 

(') 

(') 13 

0 

(') 
(=) 
I 

0) 
(') 
(') 
C) 
(') 

(•) 

(?) 
o 

(1) 
(') 
(») 3 
(') 
C) 
310 
1 

30 

1 
3 

2 
1 

('' 
(') 
(') 
21 
1 

91 

1 
1 

(') 

(') 
(?) 

308 

W 

2 
4 

(') 
(0 
(0 
0) 

(I) 
201 

309 

132 

3 
33 
4 
3 

(I) 

w 
(') 

11 
(?) 

2 
2 
3 
1 

4 
7 
S 
3 
1 

< ^ 
3 

45 
0 

(') 

(?) 

(?) 

10 
2 

(0 (') 
'\ 

1 

293 

01 

(?) 
2 

25 
5 

2 
1 

480 

144 

145 

14 
36 

2 
1 

(?) 

10 
4 
1 

12 
20 

4 
3 

20 
4 

114 

4 
20 
12 
4 
5 

C) 
3 
5 

67 
4 

W 

(') 

12 
1 
2 « 
1 

10 
14 

870 

199 

303 

18 
85 

3 

0 
7 
1 

20 
63 

3 
73 
3 

174 

10 
25 
14 

172 

30 

12 
2 

25 
5 

26 
(") 

1 
0 

69 

705 

250 

162 

9 
38 

47 

(?) 

143 

(?) 

(?) 

1 

3 
5 
1 
17 
29 

— 1 
0 
34 
2 

173 

7 
20 
18 
4 
9 

2 
2 
4 

(') 

(0 

^"4 

3 

(0 

2 

(1) 
(') 

(') 

(') 

(?) 

« 

(0 

238 

36 

51 

(0 
0 

(0 
—2 

m 
1 

(') w 
21 

(?) 
20 

1 

1 
2 
0 

(0 
{') 

1 
24 
3 

29 

3 
3 

C) 

CJ 
m 77 

(') 
4 

—1 

(') 
(I) 
CO 
(') 

43 

364 

146 

0 
26 

(?) 
1 

(') 

« 
0) 

10 
(?) 

1 
4 
4 

(?) 

116 

0 
15 
10 

2 
71 

4 

(?) 

2 

38 

(?) 

26 
2 

C) 
I 
1 
1 

129 

S4 

36 

3 
6 

(?) 

O 

10 

20 

33 

2 
1 

(«) 
12 

1 

1. Oombincd with "other industries." 
2. Less than $500,000, 
3. Excludes Indonesia and Indochhia for all years. 

4. Includes Indonesia for all years. 
6, Ineludos Indochhia for all years. 
Sourco; U. S. Dopartment of Commerce, Ollico of Business Economics. 
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Entrance and withdrawal rates 

For many purposes of comparison, business turnover rates 
are more useful than the total number of new and discon­
tinued businesses. The chart on page 14 compares the en­
trance and withdrawal rates within regions for the year 1953. 
The difference between the rates of "ins" and "outs" yields 
the rate of net change in number of operatmg concerns. 

Number of Firms in Operation Related to 
Total Income Payments, By States 
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I -

i IOO 
m 80 

"f 60 
< 50 
Z- 40 
o 
g 30 
Q: 
UJ 

S 20 

C 10 

1 1 I I l l l l 1 1 I I I I I I 

KANS, 

OREO, © / f KY. 
COLO. / A L A . 

ARK.« ^ ^ S . C . 
" • / ^ W . V A . 

MISS.a^NEBR. 

J I I I l l l l _L I I l l l l I J L 
.2 .3 .4 .5 .6 ,8 I 2 3 4 5 6 8 10 20 30 40 SO 

TOTAL INCOME PAYMENTS, 1953-BILLIONS OF DOLLARS (RATIO SCALE) 

<3FFICE OF BUSINESS ECONOMICS, U. S. D. C, 54 -41 -6 

The rate of new firm formation differed very little from 
the rate of business discontinuance for the country as a whole, 
and this was also true of the Middle East. Although the 
entry rates were slightly in excess of the discontinuance rates 
in the Far West, Southwest and Southeast, and the reverse 
was true in the Northwest, New England and Central States, 
the variation in turnover rates among the regions was very 
small during that year. 

Table 8 shows the annual number of new and discontinued 
businesses per 1,000 firms in operation, by States and regions 

Table 6.—Number of Firms in Operation January 1 by Selected 
Major Industry Divisions and by Regions, 1944 and 1952-54 

(Thousands] 

United States 

New England. 
Middle Ea,st-. 
Southeast 
Southwest 
Central 
Northwest 
Far We.st 

United States 

New England. 
Middle East . . 
Southeast-
Southwest 
Central 
Northwest 
Far West 

United Sta tes . . . 

New England. 
Middle East . . 
Southeast 
Southwest 
Central 
Northwest 
Far West 

1944 1952 1953 1954 

Manufacturing 

246 

21 
86 
33 
9 

66 
7 

23 

327 

27 
105 
50 
14 
81 
10 
40 

327 

27 
105 
49 
15 
81 
10 
40 

322 

26 
104 
48 
15 
80 
10 
40 

Retail trade 

1,291 

95 
319 
198 
90 

394 
77 

118 

1,837 

121 
433 
311 
144 
523 
113 
193 

1,853 

121 
433 
322 
148 
524 
113 
192 

1,850 

120 
429 
328 
149 
518 
112 
194 

Services 

536 

36 
137 
85 
44 

145 
30 
59 

735 

45 
184 
124 
68 

182 
40 
93 

739 

45 
185 
128 
69 

180 
39 
94 

739 

44 
185 
131 
71 

174 
38 
96 

1944 1952 1953 1954 

Construction 

147 

14 
43 
15 
8 

45 
7 

16 

394 

31 
96 
54 
33 

107 
22 
50 

418 

32 
102 
59 
35 

112 
23 
52 

431 

33 
106 
63 
36 

115 
23 
55 

Wholesale trade 

170 

11 
56 
20 
10 
48 
10 
13 

276 

16 
83 
40 
20 
71 
16 
30 

283 

16 
85 
41 
21 
72 
16 
31 

286 

17 
85 
43 
22 
72 
16 
32 

Other industries 

449 

26 
152 
47 
27 

134 
24 
37 

551 

31 
171 
71 
42 

154 
31 
52 

559 

31 
174 
73 
44 

154 
31 
53 

558 

31 
173 
74 
45 

151 
31 
54 

Source; U. S. Department of Oommerce, Ofllco of Business Economics estimates based 
primarily on data from the U. S. Department of Health, Education and Welfare, Bureau of 
Old-Ago nnd Survivors Insurance. 

for each of the years 1945-50. During the period of rapid 
gi'owth in the business population following World War II 
there were marked regional and State differences in both 
entrance and discontinuance rates. I t will also be noted 
that States and regions which had higher-than-average 
entrance rates in one year tended to have higher-than-
average rates in every other year, and that higher-than-
average entrance rates tend to be associated with higher-
than-average discontinuance rates. This latter relationship 
follows from the fact that discontinuance rates are highest 
for new firms and decrease as the age of firms increases. 

Foreign Investments and Income 
(^Continued from page IS) 

of Canadian corporate stocks in the fu'st half of 1954, ex­
clusive of the purchases through Canadian incorporated in­
vestment trust funds noted above. 

Portfolio capital movements since the war have been 
dominated largely by transactions in Canadian securities, 
and, to a lesser extent, by investments in bonds of the Inter­
national Banlc and a relatively small number of bank loans 
to European governments. However, moimting dollar and 
gold reserves and growing industrial strength and savings in 
1954, expecially in Western Europe, have had the effect of 
reducing controls on all kinds of foreign transactions, stabi­

lizing the market for outstanding dollar bonds, and restoring 
a number of Em'opean countries to then' former position as 
important sources of capital funds. United States investors 
have responded in 1954 to the strengthened financial position 
abroad in part bj^ pm-chasing large amounts of the stock of 
European enterprises recently listed on the New York Stock 
Exchange. 

Total private long-term portfolio investments at the end 
of 1953 were valued at $5.9 billion, of which $3.3 billion was 
in Canada and $1.4 billion was in Western Europe. Divi­
dends and interest received from these investments were 
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T a b l e 7 . — N u m b e r o f F i r m s i n O p e r a t i o n J a n . 1 , W i t h i n S e l e c t e d M a j o r a n d M i n o r I n d u s t r i e s , b y S t a t e s a n d R e g i o n s , 1951 

[Thousands] 

Conl inen ta l t l n i l c d S l a t e s 

New Eng land 
Connect icu t 
Maine 
Massachuse t t s . 
N e w H a m p s h i r e 
Khode Is land 
V e r m o n t 

Middle E a s t 
Delaware 
Dis t r ic t of Columbia 
Mary land 
N e w Jersey 
N e w York 
Pennsy lvan ia 
WestVirBlnla 

Sou theas t 
-Alabama 
Arkansas 
Florida 
G e o r g i a . . 
K e n t u c k y 

Louis iana 
Mississippi 
N o r t h Carol ina . . 
Sou th Carolina 
Tennessee 
Virginia 

S o u t h w e s t 
. \ r izona , 
Now Mexico 
Oklahoma 
Tcvas 

Cent ra l 
Illinois 
Ind iana 
Iowa 
Michigan 
Mimieso ta 
Missour i -
Ohio 
Wisconsin 

N o r t h w e s t 
Colorado 
I d a h o 
Kansas 
M o n t a n a 
Nebra ska 

N o r t h D a k o t a 
South D a k o t a 
U t a h 
W y o m i n g 

Far W e s t 
California 
N e v a d a 
Oregon 
Washing ton 

CoelHcients of cor re la t ion : 
F i r m s re la ted to Income pay­

m e n t s . 
F i rms related to h u m a n popu­

lation. 

Min­
ing 
a n d 

quar ­
rying 

37,0 

. 3 

. 1 

'I 
c: 
9.9 

. 2 
, 1 

1.0 
5.6 
3.0 

5.0 
. 4 
,i 
. 1 
. 1 

1.8 

. 7 

. 1 

. 1 
(I) 
. 4 
.7 

9.3 
. 2 
. 4 

2.0 
0.1 

6.2 
1.5 
. 0 
. 3 
. 5 
. 2 
. 0 

2.2 
.2 

3.8 
. 7 
, 2 

1.7 
. 4 
. 2 

[!i 
.3 
.3 

2 .6 
2.0 

. 1 

. 2 

. 2 

.406 

,545 

Manufactur ing 

T o t a l 

322.8 

26.8 
6.1 
3.6 

12.3 
1.8 
2.8 
1.2 

104.4 
. 0 
. 7 

3.5 
14.1 
62.8 
20.3 
2.4 

49.2 
4.6 
2.0 
6.5 
0.0 
3.0 

3.5 
3.0 
7.4 
3.1 
4.0 
5.2 

14.0 
. 8 
. 7 

2.3 
10.2 

80.2 
20.5 
8.5 
3.7 

13.0 
0.0 
7.1 

14.8 
8.5 

10.3 
2.2 

. 0 
2.4 
. 0 

1.0 

.4 

.7 

.0 

.3 

37.8 
25.8 

. 2 
0,3 
5.6 

.044 

.008 

Food 

40.2 

2.3 
. 4 
. 3 

1.1 
. 1 
. 2 
. 1 

8.3 
. 1 
. 1 
. 7 

1.0 
3.4 
2.7 
. 3 

G.9 
. 6 
. 5 
. 7 
. 8 
. 8 

3.0 
.2 

!o 
2.1 

12. C 
2.2 
1.1 
1.1 
1.4 
1.4 
1.1 
1.8 
2.5 

2.7 
.4 
.2 
.0 
.2 
.6 

. 3 

. 1 

4.4 
2.0 

. 1 

. 5 

. 8 

.022 

.935 

Tex­
tiles, 

appa r ­
el a n d 
leather 

54.6 

6.1 
. 7 
. 2 

3.3 
. 2 
. 5 
. 1 

36.3 
. 1 

(') 
. 6 

4.2 
20.1 

4.2 

(') 
3.7 

,2 
W 
. 4 
. 0 
. 1 

. 1 

. 1 
1.1 

. 3 

. 4 

. 3 

. 9 
(') 
(1) 
.1 
. 7 

5.6 
2.2 
. 3 
. 1 
. 5 
. 3 
. 8 

. 4 

. 1 
(I) 
. 1 

(') 
, 1 

(') 
(') 

, 1 

(') 
3.6 
3.2 
(') 
.2 
.2 

.760 

.008 

L u m ­
ber 
a n d 
lum­
ber 

prod­
ucts 

03.0 

5.6 
,4 

2.4 
1.1 
. 0 
. 1 

9.6 

i 
. 8 

4.1 
2.7 
1.2 

24.1 
2.7 
1.7 
1.8 
3.6 
1.0 

1.3 
1.9 
3.7 
1.8 
1.8 
2.8 

2.8 
.1 
.2 
. 3 

2.2 

9.6 
1.7 
.0 
. 3 

1.0 
1.1 
1.0 
1.4 
1.3 

1.8 
. 4 
. 4 
. 2 
.4 
.1 

(') 
. 1 
. 1 
. 1 

10.2 
3.7 
(') 
4.1 
2.4 

.547 

.018 

P r i n t ­
ing and 

p u b ­
lish­
ing 

42.0 

2.7 
. 6 
. 2 

1.6 
. 1 
. 2 
. 1 

12.3 
1 

. 3 

. 6 
1.3 
7.3 
2.6 

4.7 
.4 
.3 
.7 
.0 
.4 

. 4 

. 2 

. 5 

. 2 

. 5 

. 5 

2.6 
. 2 
. 1 
. 6 

1.8 

12.7 
3.0 
1.0 
. 0 

1.0 
1.1 
1.4 
2.2 
1.0 

2.5 
.6 
. 1 
. 7 
. 2 
. 5 

. 2 

. 2 

. 2 

. 1 

4.4 
3.3 
(') 
.4 
.0 

.000 

.028 

Metals 
a n d 

mota l 
prod­
u c t s 

66.8 

6.3 
2 .1 

. 2 
2.9 
. 2 
. 7 
. 1 

18.7 
. 1 
. 1 
. 6 

3.8 
0.5 
4.4 
. 2 

4 .1 
. 4 
. 1 
. 8 
. 4 
. 3 

. 5 

. 2 

. 6 

. 1 

. 5 

.4 

2.6 
. 1 
. 1 
. 5 

1.8 

24.6 
0.7 
2.0 

. 7 
6.6 
1.1 
1.5 
5.2 
2.0 

1.6 
. 4 
. 1 
. 5 
. 1 
. 3 

(') 
(') 
. 1 

(') 
9.1 
7.6 
") 

. 7 

. 0 

.003 

.017 

o t h o r 
m a n u ­
factur­

ing 

55.7 

4.9 
. 9 
. 2 

2 .3 
. 2 

1.1 
. 3 

20.2 
. 1 
. 1 
. 0 

3.0 
12.3 
3.7 

. 3 

5.7 
. 4 
. 2 

1.1 
. 7 
. 4 

. 6 

. 3 

. 7 

. 3 

2.2 
. 2 
. 1 
. 3 

1.0 

15.0 
4.2 
1.3 
. 0 

2.1 
. 9 

1.4 
3.3 
1.3 

1.4 
. 4 
. 1 

(') 
. 1 
. 2 

(') 
6.2 
5.1 

(') 
. 4 

.043 

.803 

T r a n s ­
por ta­
tion, 
com­
m u n i ­
cat ion, 

a n d 
o the r 
publ ic 

uti l i t ies 

180.7 

12.9 
2.1 
1.8 
fl.4 
1.1 
. 8 

47.6 
. 4 
. 0 

2.8 
7.1 

21.6 
12.6 
2.3 

25.4 
2.1 
1,3 
2,8 
2.2 
2,8 

2.7 
1.2 
3.1 
1.3 
2.3 
3.6 

11.9 
. 7 
. 7 

2.2 
8,3 

62.1 
11.0 
4.5 
6.4 
0.3 
4.5 
6.3 
0.2 
6.0 

11.6 
1.7 

. 9 
3.1 
. 8 

2.1 

. 7 
1.1 
.5 
. 6 

19.4 
12.4 

. 2 
3.4 
3.3 

Reta i l t r ade 

T o t a l 

1,820.9 

122.2 
27.0 
13.2 
57.4 
8.3 

10.2 
5.5 

433.4 
4.3 
8.1 

24.3 
06.1 

107.7 
114.6 
18.4 

301.7 
24.8 
18,7 
38.2 
30.0 
27.0 

20.5 
17.0 
34.0 
19.4 
30.7 
33.4 

140.4 
9.1 
8.1 

26.0 
97.0 

521.1 
113.1 
61.1 
40.7 
80.0 
30.4 
61.6 
07.0 
48.1 

111.6 
10.5 
7.0 

20.2 
9.1 

19.7 

8.3 
10.0 
8.0 
4.2 

190.6 
137.0 

2.6 
21.2 
20.3 

.984 

.008 

Gen­
eral 
mer­
chan­
dise 

.092 

74.2 

4.6 
. 8 
. 7 

1.9 
. 4 
. 3 
. 4 

13.3 
. 2 
. 2 
. 9 

1.7 
5.0 
3.6 
1.3 

22.0 
2.3 
1.8 
1.4 
2.2 
1.9 

1.0 
2.0 
2.3 
1.4 
2.3 
2.4 

6.9 
. 6 
. 5 

1.3 
4.7 

17.1 
3.2 
1.7 
1.4 
2.3 
1.8 
2.4 
2.7 
1.6 

. 0 

.4 
1.0 
.4 
.7 

. 5 

. 5 
. 3 
. 2 

6.0 
4.0 
. 1 
. 8 

1.1 

.850 

.928 

Food 
a n d 

l iquor 

492.5 

36.2 
7.7 
4.6 

17.1 
2.6 
2.8 
l.fl 

126.6 
1.2 
2.8 
7.5 

17.7 
60.0 
32.0 
5.3 

86.1 
7.6 
5.3 
8.9 
9.1 
7.0 

8.0 
4.8 
0.8 
0.2 
8.0 
0.7 

34.9 
2.1 
1.8 
5.9 

25.2 

136.8 
30.0 
13.8 
8.8 

21.1 
10.2 
13.1 
2.8.2 
11.7 

25.7 
3.7 
1.6 
7.4 
1.0 
4.6 

2.0 
2.3 
l.fl 

46.0 
33.7 

. 4 
4.8 
7.2 

.091 

.980 

Appar ­
el nnd 
acces­
sories 

10G.6 

8.7 
2.1 
, 8 

4.2 
. 0 
. 0 
. 3 

34.3 
. 3 
. 7 

1.4 
5.1 

17.8 
8.0 
1.0 

15.3 
1.2 
.9 

2.6 
1.0 
1.3 

1.1 
. 0 

1.0 
1.0 
1.3 
1.0 

5.9 
. 4 
. 4 

1.2 
4.0 

26.6 
7.2 
2.3 
1.8 
4.0 
1.9 
2 .6 
4.0 
2.3 

4.8 
. 8 
. 3 

1.2 
. 4 

.3 

.4 

.4 

.2 

10.9 
8.5 

. 2 

. 0 
1.4 

.071 

Auto ­
mo­
t ive 

6.1 
1.2 
.7 

2.1 
. 4 
.4 
. 3 

16.5 
. 2 
. 2 

1.0 
2 .3 
5.0 
6.2 
1.0 

17.1 
1.3 
1.3 
1.9 
1.9 
1.5 

1.3 
1.1 
2.1 
1.2 
1.0 
1.7 

9.3 
.6 
.5 

2.0 
fl.4 

26.8 
4.8 
2.7 
2.5 
3.0 
2.1 
2 .7 
4.0 
2.5 

7.5 
1.0 
.6 

2.2 
.0 

1.2 

.0 

.7 

.4 

8.3 
6.8 

.1 
1.0 
1,4 

.897 

.940 

E a t i n g 
a n d 

d r ink­
ing 

places 

364.8 

20.4 
6.3 
1.4 
0.8 
1.0 
2.2 

. 6 

93.8 
. 8 

1.4 
6.1 

15.5 
43.1 
24.6 
3 .5 

45.6 
3.0 
2.0 
8.2 
3.8 
4.0 

5.1 
2.2 
4.1 
1.0 
4.0 
5.2 

26.0 
2.2 
1.7 
4.0 

17.0 

113.1 
27.3 
0.7 
8.0 

17.2 
7.5 

10.8 
20.4 
12.4 

21.6 
3.0 
1.7 
5.0 
2.5 
3.0 

1.6 
1.8 
1.3 
. 9 

44.2 
31.0 

. 8 
4.0 
fl.O 

Fill­
ing 
s ta­

t ions 

221.9 

14.1 
3.3 
l.fl 
0.3 
1.0 
1.2 

. 7 

40.0 
. 5 
. 6 

2 .7 
7.3 

14.8 
11.8 
2.4 

40.2 
3.1 
2.4 
5.2 
4.4 
3.0 

3.0 
2.4 
5.1 
2.7 
3.9 
5.0 

21.5 
1.4 
1.3 
3.7 

15.2 

G6.1 
12.3 
7.0 
5.8 

12.0 
5.0 
0.6 

11.2 
6.4 

15.5 
2.3 
1.0 
4.3 
1.1 
2.7 

.9 
1.4 
1.1 
.7 

25.4 
18.3 

.4 
3.0 
3.8 

.000 

.907 

.918 

.944 

o t h e r 
retai l 
t rade 

472.3 

33.2 
7.2 
3.4 

16.0 
2.3 
2.0 
1.8 

109.8 
1.2 
2 .1 
6 .8 

10.4 
50.9 
20.6 

4.0 

7,5.4 
0.3 
4.4 

10.1 
7.9 
0.5 

0.1 
4 .1 
9.2 
5.0 
7.0 
7.8 

35.7 
2.1 
1.9 
7.1 

24,8 

136.7 
28.4 
14.0 
12.6 
10.5 
10.8 
13.8 
26.4 
12.3 

31.8 
5.1 
2.1 
8.2 
2.2 
6.0 

2.4 
3.0 
1.8 
1.1 

.984 

F i ­
nance, 
insur ­
ance , 
a n d 
real 

e s t a t e 

326.9 

17.9 
4.0 
1.4 
0.7 
1.0 
1.3 
. 6 

114.1 
1.0 
4.0 
3 .8 

13.1 
73.8 
18.0 
2.3 

,37.9 
3.1 
1.8 
7.2 
4.0 
3.1 

3.2 
1.4 
3.6 
1.9 
3.8 
4.0 

18.3 
1-0 
. 9 

3.6 
12.9 

94.4 
37.8 

fl.7 
5.0 
0.4 
5.5 

10.2 
13.3 
8.6 

15.1 
3.1 

. 8 
3.0 
1.2 
2.8 

. 0 
1.1 
1.1 
. 5 

28.3 
21.7 

. 3 
2.8 
4.4 

.904 

.853 

P e r ­
sonal 
s e rv ­
ices 

338.6 

22.2 
5.2 
1,8 

11, fl 
1.2 
1.8 

.8 

88.6 
.7 

3.0 
4.0 

12.2 
46.4 
10.7 
3.0 

58.7 
4.0 
3.3 
8.3 
6.6 
4.7 

4.2 
3.0 
8.1 
3.5 
5.7 
6.4 

30.6 
1.7 
1.5 
5.6 

21.8 

86.6 
20.7 

7.9 
5.0 

13.4 
5.1 
9.2 

17.2 
7.0 

16.4 
3.2 
1.0 
4.6 
1.1 
2.6 

1.0 
1.1 
1.2 

36.6 
28.3 

.5 
,3.3 
4.4 

.080 

,973 

1. Less t h a n 60 firms. Source: U. S. Dopa r tmon t of Commerce , OIIlco of Business Economics est lmalos based pr imar i ly on da t a from the U. S. D e p a r t m e n t of Hea l th , E d u c a t i o n , and 
Welfare, Bureau of Old-Age and Survivors Insuranco. 

estimated at about $200 miUion in 1953, and of this amount 
about $125 million Avas derived from Canada. 

For most countries the interest and amortization payments 
requh'ed to service bonded indebtedness to private United 
States investors are only a fraction of the amount requu'ed 
in 1930. Total interest receipts on outstanding dollar bonds 
were only $83 inillion m 1953, for instance, as compared 
with over $400 million in 1930. Receipts of bond interest, 
from Latin America alone, were nearly $100 million in 1930 
as against about $7 million in 1953. In 1930 there were 13 
countries which made interest payments of over $10 million 

each, but in 1953 only Canada and the International Bank 
made interest payments of over $5 million to United States 
investors on theu* outstanding dollar bonds. 

Lower interest costs resulted in large part from the repa­
triations which occurred in the 1930's after defaults brought 
about a collapse in market prices. A lower overall yield has 
resulted from the various settlements reached between the 
borrowers and present bondholdei's. Such settlements have 
now been made on the outstanding dollar bonds of all the 
non-communist countries, except Greece, where negotiations 
are in progi-ess. 

file:///rizona
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Tabic 8.—Entrance and Discont inuance Bates : Number of New and Discontinued Businesses per 1,000 Firms in Operation Jan. 1, J 
by States and Regions, 1945—50. 

States 

Connecticut 

Middle East 

West Virginia 

Florida 

Virginia 

Entrance rates 

1945 

141 

112 
161 
115 
79 
148 
143 
146 

125 
97 
79 
127 
143 
129 
109 
132 

141 
127 
167 
236 
128 
143 

148 
155 
98 
120 
122 
117 

1946 

199 

198 
181 
178 
225 
107 
129 
152 

174 
138 
1.30 
176 
183 
173 
175 
183 

224 
233 
243 
275 
266 
197 

219 
186 
248 
181 
188 
100 

1947 

126 

80 
111 
83 
69 
88 
108 
121 

112 
143 
82 

118 
105 
103 
130 
178 

145 
80 

132 
207 
105 
163 

194 
146 
130 
142 
119 
153 

1948 

102 

78 
72 
89 
75 
80 
82 
82 

93 
93 
94 
112 
84 
02 
90 
127 

125 
123 
123 
170 
83 
127 

120 
103 
113 
105 
109 
145 

1049 

83 

66 
76 
85 
58 
87 
63 

101 

72 
72 
57 
70 
70 
73 
(17 
95 

104 
116 
101 
129 
112 
93 

104 
98 

104 
09 
99 
78 

1060 

87 

74 
76 
80 
80 
80 
72 
75 

77 
74 
72 
01 
76 
81 
87 
82 

107 
93 
91 
143 
118 
96 

109 
91 
93 
00 
101 
114 

1945 

69 

43 
43 
55 
41 
60 
32 
50 

53 
48 
51 
54 
02 
60 
41 
01 

62 
67 
82 
83 
68 
61 

,18 
85 
60 
51 
84 
58 

Discontinuance 

1948 

64 

62 
60 
62 
53 
,57 
44 
61 

59 
50 
51 
48 
60 
64 
62 
60 

68 
57 
81 
88 
76 
80 

70 
64 
59 
62 
68 
62 

1947 

66 

44 
41 
51 
43 
44 
40 
80 

59 
51 
58 
61 
44 
69 
47 
80 

68 
80 
77 
102 
54 
86 

81 
66 
54 
52 
56 
83 

1948 

73 

58 
55 
62 
57 
70 
53 
76 

62 
70 
07 
69 
,57 
03 
57 
80 

86 
03 

117 
124 
74 
80 

76 
86 
86 
73 
76 
62 

rates 

1949 

77 

69 
72 
73 
71 
78 
65 
36 

74 
60 
82 
78 
82 
70 
80 
88 

76 
86 
78 
84 
78 
92 

91 
59 
60 
60 
.50 
71 

1960 

72 

67 
74 
87 
65 
71 
68 
48 

70 
73 
60 
05 
65 
75 
69 
87 

74 
74 
77 
92 
83 
64 

81 
70 
50 
02 
80 
87 

Ohio 

North Dakota 
South Dakota 
Utah 

Far West 

Entrance rates 

1045 

178 
245 
229 
179 
170 

123 
110 
122 
125 
164 
lie 
08 

127 
134 

164 
199 
246 
162 
148 
165 

88 
02 
108 
223 

219 
210 
287 
239 
242 

1948 

202 
321 
274 
170 
107 

167 
116 
167 
171 
201 
175 
141 
173 
153 

194 
224 
283 
171 
183 
174 

172 
185 
267 
205 

266 
269 
270 
279 
243 

1947 

164 
278 
170 
147 
158 

107 
109 
120 
103 
112 
112 
104 
107 
89 

134 
179 
146 
124 
147 
104 

105 
145 
135 
140 

183 
187 
173 
213 
140 

1948 

118 
153 
155 
92 
119 

88 
82 
95 
70 

105 
82 
81 
94 
78 

99 
117 
114 
76 
94 
77 

79 
88 
84 
117 

136 
130 
162 
164 
115 

1949 

116 
129 
132 
93 
118 

68 
02 
70 
66 
80 
00 
73 
71 
57 

88 
112 
101 
80 
74 
72 

80 
86 
100 
112 

108 
110 
101 
07 
101 

1050 

110 

no 
138 
100 
108 
73 
07 
77 
04 
88 
08 
80 
76 
56 

84 
110 
113 
74 
77 
Ofl 

fl7 
74 
95 
107 

110 
108 
110 
130 
00 

Discontinuance rates 

1045 

73 
85 
09 
05 
72 

63 
50 
53 
53 
65 
60 
67 
40 
43 

61 
73 
89 
57 
04 
52 

45 
52 
00 
70 

86 
S3 
06 
104 
87 

1946 

76 
108 
103 
68 
73 

68 
68 
86 
54 
72 
67 
84 
52 
45 

66 
82 
82 
62 
70 
68 

51 
68 
69 
76 

89 
86 
102 
102 
08 

1947 

87 
101 
102 
01 
84 

66 
53 
03 
47 
58 
64 
82 
63 
40 

74 
112 
96 
69 
73 
68 

63 
57 
65 
74 

104 
107 
107 
101 
02 

1948 

93 
135 
100 
72 
94 

62 
70 
63 
56 
76 
03 
00 
49 
40 

74 
02 
100 
04 
70 
08 

51 
00 
86 
88 

104 
104 
146 
08 
lOfl 

1040 

82 
121 
01 
74 
80 

67 
70 
71 
51 
70 
02 
72 
70 
67 

69 
81 
78 
84 
83 
63 

85 
61 
04 
87 

116 
121 
122 
114 
92 

I960 

90 
73 
73 

65 
71 

66 

02 

63 
80 
104 
49 
85 
53 

40 
02 
74 
73 

95 
03 
118 
103 
95 

Source: U. S. Department of Commerce, Onice of Business Economics. 
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